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The three mechanisms
of Investor Impact

If Sustainable Investing wants to change the world, it can play on
three levers:

1. Grow Green Companies

N They may do a lot of good things, though. And they
would keep doing it if an external hand was to help
them to grow!

2. Make Brown

Companies
Greener




For instance, Gollier and Pouget (2014) showed
that 8% of investors pushing into the same
sustainable direction may incentivize the new
technologies required to mitigate climate change.

For the “big ticket” impacts,
Sustainable Investors shall
N rather focus on the third lever:



3. Activism




Is lobbying for good still
an underused power of
sustainable finance?

\” We also discussed:

e How the tobacco example reminds us that
screening strategies are limited by the
barriers to change

e How there are always sin stock funds to
counterbalance green stock funds - and how
those perform unfortunately stupidly well

« How impact investing worldwide is still of the
same magnitude as subsidies to the Fossil
Fuel Sector

 How the recent Swiss referendum on
CO2 law, ignited by a fossil fuel companies
industrial group, proves that there is still
a long way to go

e How pension funds could leverage their
long-term positions in companies to foster
an attitude change towards regulation

 How diversification across the three
mechanisms probably offers the best yield

e Creating a special water activist fund,
accelerating early water companies’ growth,
creating new business models, taking risks...
and much more! &
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Don’t miss a single bite: head over to dww.show! v
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